IT.

IIT.

IV.

VI.

VII.

VIIT.

IX.

XT.

XIT.

AGENDA

UTAH BOARD OF WATER RESOURCES

Department of Natural Resources
1594 W. North Temple
Salt Lake City, Utah

December 14, 2001
10:00 a.m.
CALL TO ORDER
APPROVAL OF MINUTES - November 2, 2001
CHAIR'S REPORT
WATER SUPPLY REPORT - NRCS

FEASIBILITY REPORTS
E063 Leamington Irr. Co.

COMMITTAL OF FUNDS

D776 Summit Water Distribution Co.

D942 Ferron Canal & Reservoir Co.

E055 Herriman Pipeline & Development Co.

SPECIAL ITEMS

D905 Irr. Co. of the West Fork of Grouse Creek
(Amendment)

L530 North Salt Lake City (Amendment)

L.542 Loa Town (Withdrawal)

APPROVAL OF NEXT YEAR'S BOARD MEETING SCHEDULE

DIRECTOR'S REPORT

OTHER ITEMS

Millard

Summit
Emery
Salt Lake

Box Elder

Davis
Wayne

NEXT BOARD MEETING - January 18, 2002 - Salt Lake City

ADJOURNMENT



BRIEFING MEETING AGENDA

UTAH BOARD OF WATER RESOURCES

Department of Natural Resources
1594 W. North Temple
Salt Lake City, Utah

December 14, 2001

8:30 a.m.
I. WELCOME Chair Taylor
IT. DISCUSSION OF PROJECTS Board/Staff
ITT. CAPITAL RESERVE FUND Board/Staff

IV. OTHER ITEMS



BOARD OF WATER RESOURCES

Revolving Construction Fund

Funding Status

December 14, 2001

Funds Avaibbk forProects This FY 6,391,000
Progcts Conttacted Thi FY
1 Mona irCo E048 S 326,000
2 Torey IrCo E054 30,000
3 Red Crek irCo E038 42,500
4 Devils Pass W aterCo D964 327,000
5 DeserrtIrCo E056 200,000
6 Grantsvile irCo EO050 288,000
7 Pute Res & irCo (Piate Dam ) C022 Gmant * 220,000
TotalFunds Contacted 1,434,000
Funds Baknce 4,957,000
Progcts w ith Funds Com m ied
1 Chak CrekNanows IirCo @mend) E019 S 750,000
2 Pamwan W estFHds IrCo E044 15,200
3 Gren RiverCanalCo E046 35,000
* 4 Herrin an P pelne & Devebpm entCo EO055 637,000
5 Kays Crek irCo @damsDam ) Amd C001 Gmant * 4,000
Comm im ents ©rDam Safety Studes % 201,000
TomlFunds Comm ited 1,642,000
Funds Baknce 3,315,000
Progcts Authorized
1 BeaverBench IrCo D918 S 280,000
2 Crwydon Ppele Co D962 35,000
3 North Canyon krCo D955 315,000
4 Don Anderson E008 170,000
5 EastBench CanalCo E032 256,000
6 Scpb IrCo E049 570,000
7 Marbn W aterworks Co E053 320,000
8 DeserrtrCo E056 520,000
9 Frem ontW atemworks Co E057 150,000
* 10 Leam hgton IrCo E063 68,000
TomlFunds Authorized 2,684,000
Rem ahihg Funds Avaibbke 631,000

* To be presented atBoard M eeting

*»* Dam Safety Progcts



BOARD OF WATER RESOURCES
Cities Water Loan Fund
Funding Status

December 14, 2001

Funds Avaibbk orProects This FY

1,346,000

Proects Contrtacted Thi FY

1 5 -

TotalBonds C bsed
Funds Baknce

Funds Comm iied t© Progcts

1 PEkasantGmove C iy E003 $ 150,000

TomlFunds Comm ited
Funds Balknce

Progcts Authorized

1 Hanna W ater& SewerD Btrict D983 S 1,146,000

2 Trenton Town 1534 1,304,000

TomlFunds Authorized
Rem ahihg Funds Avaibbke

* To be presented atBoarxd M eetihg

1,346,000

150,000
1,196,000

2,450,000

(1,254,000)



BOARD OF WATER RESOURCES

Conservation & Development Fund
Funding Status

December 14, 2001

Funds Avaibbk orProects This FY 10,831,000
Progcts Contracted Bonds C bsed This FY
1 NbeyCiy L525 3 125,000
2 RiverHeghts C iy 1537 839,000
3 Davi & W eberCountes CnlCo (Ph II) E035 2,425,000
4 W ibd Ciy 1538 425,000
5 Abihe Ciy Bond hs Grant EO051 75,000
6 Tooek C iy Bond hs Gmnb EO052 80,000
TotmlFunds Contacted £ bsed 3,969,000
Funds Baknce 6,862,000
Funds Comm it=ed t© Progcts
1 Hollday W aterCo D906 S 500,000
2 W eberBasihh W CD (Secondary v, Ph 1) E029 531,000
3 Nordt M ountaih W ater, hc. Am end) E007 293,000
4 M oman Secondary W aterAssochton EO031 2,790,000
5 North SakLake Ciy @mend) 1530 440,000
6 Fernon Canal& ReserwoirCo D942 2,000,000
7 Summ W aterD strbuton Co D776 3,000,000
TomlFunds Comm ited 9,554,000
Funds Balnce 2,692,000)
Proects Authorized
1 UnahWCD RedW ash) D730 S 1,940,000
2 Sprihgvilk C iy Culhary) 1522 300,000
3 Strawbeny H gh Lihe CanalCo D976 3,187,000
4 PriceW elihgton ContwlBoard D999 3,925,000
5 Kanab rCo D968 62,000
6 CenterCrek Culhary W aterCo E020 450,000
7 s Ciy L533 440,000
8 Bristkcone W D E026 935,000
9 Untah W CD (knd D irh) E036 720,000
10 M ountainh RegbnalW aterSSD E040 1,675,000
11 Prce Ciy L540 3,750,000
12 W eIsvile-M endon Conservaton D strict E058 192,000
TomlFunds Authorized 17,576,000
Rem aihihg Funds AvaibbkE ©0,268,000)

* To be presented atBoarxd M eetihg



*

ADDITONALACTNVE PROJECTS

December 14, 2001

Fund

BOARD OF WATER RESOURCES

Est.Board Cost

TotalCost

Authorized orComm ited Profcts

1 Davs & W eberCounties CnlCo (Ph4) D674
2 Carbonvilk D irh Co D887
3 CentalUtah W CD (Prepay FY98,99,00) D960
4 W ashngton County W CD (Fis) D925

5 W eberBasihh W CD (Secondary fr, Ph2-5) E029
6 Davi & W eberCounties CnlCo CnlRehab) E035

Proects Under hvestiaton

Subt@al

1 DownsDirh W aterCo D899
2 Juab Lake irCo D901
3 K Ranch LLC D954
4 HooperTrCo (frP pele) D995
5 Keih Johnson D996
6 Billy Bethers Spring, Cul, & Dom estic E021
7 Fountai G reen IrCo E042
8 Ephmain krCo EO61
9 Porcupie H ghlne CanalCo E062
10 M arbn Paxk Estates E065
11 Summ tCounty Servte Arca #3 E045
12 W ocodmff Frgating Co D680
13 Kane CountyW CD D828
14 RihfeHd C iy D898
15 Unah W CD [Leota Bench) D944
16 M fiway IrCo (Ph2,3) D949
17 Sprngvilk C iy Secondary Fr) D967
18 EastCatrbon Ciy Oam) D969
19 SiverSpurs W aterCo D990
20 Gunnison Butte M utualfrCo E004
21 Town ofAlam ont EO12
22 DraperirCo E023
23 Ciy ofSouth Jordan E034
24 Payson Ciy W akerFht E037
25 Hyrmum B hcksm ih Fork irCo E047
26 Town ofBran Head L541
27 HooperrCo (Press ) E060

* New Applicatons

Subt@al

TOTAL

C&D
RCF
C&D
c&D
C&D
c&D

RCF
RCF
RCF
RCF
RCF
RCF
RCF
RCF
RCF
RCF
CW L
C&D
c&D
C&D
Cc&D
C&D
c&D
C&D
c&D
C&D
c&D
C&D
c&D
C&D
c&D
C&D
c&D

$ 10,925,000
462,000
3,000,000
1,390,000
28,369,000
18,230,000

$ 12,853,000
597,000
3,000,000
5,100,000
33,375,000
21,447,000

$ 62,376,000

S 7,500
75,000
206,250
93,750
37,500
300,000
285,000
2,100,000
75,000
173,250
414,750
600,000
1,500,000
450,000
750,000
7,275,000
13,500,000
7,500,000
21,000
10,500,000
142,500
4,050,000
2,253,000
7,500,000
2,025,000
2,700,000
15,168,750

$ 76,372,000

S 10,000
100,000
275,000
125,000

50,000
400,000
380,000

2,800,000
100,000
231,000
553,000
800,000
2,000,000
600,000
1,000,000
9,700,000
18,000,000
10,000,000
28,000
14,000,000
190,000
5,400,000
3,004,000
10,000,000
2,700,000
3,600,000
20,225,000

S 79,703 250

S 106,271,000

$ 142,079,250

$ 182,643,000



BOARD OF WATER RESOURCES

Decemberl4, 2001

Long Tem Large W aterConserwaton Proects

1 Sanpete W CD NanmowsDam ) D377
2 W ayne County W CD D494
3 CedarCiyValey W aterUsers D584
4 BearRiverW CD D738
5 Mapkton Ciy D886



Appl. No.:
Received:

BOARD OF WATER RESOURCES
Feasibility Report
Revolving Construction Fund

E-063
10/30/01

To be Presented at the December 14, 2001 Board Meeting

SPONSOR :

LOCATION:

EXISTING
CONDITIONS

& PROBLEMS:

PROPOSED

PROJECT:

LEAMINGTON IRRIGATION COMPANY

President: Sylvan Lovell

The proposed project is located just west of the town
of Leamington, about 22 miles northeast of Delta in
Millard County.

The sponsor delivers water from the Sevier River to
25 shareholders flood irrigating about 1,200 acres of
farmland. Five shareholders, irrigating about 80
acres west of Leamington, receive water through the
Lovell Ditch; a section of this ditch runs next to
the gorge in which the Sevier River flows. Due to
rodents and the 30-foot drop into the gorge, the
sponsor has had problems with the ditch washing out
into the gorge. In spite of the sponsor concrete-
lining the ditch through this area (the rest of the
Lovell Ditch is unlined), a washout occurred again
last August, destroying the ditch and washing a
sizable gully to the Sevier River.

The ditch loses an estimated 100 acre-feet annually
to seepage, plus the sponsor spends about $800 each
year regrading the ditch and cleaning away brush and
willows.

The sponsor is requesting financial assistance from

the board to replace the Lovell Ditch with 3,700 feet
of 21-inch PVC pipeline. The project will also
include two concrete transition structures and eight
turnouts. The Natural Resources Conservation Service
(NRCS) in Cedar City will design the project and
inspect construction.



COST ESTIMATE:

COST SHARING
& REPAYMENT:

The project fits in Prioritization Category 3
(agricultural project that will provide significant
economic benefit to area).

The following cost estimate was prepared by the NRCS
and reviewed by staff:

Unit
Ite Description Quantity Price Amount
m
1. 21-inch PVC Pipe 3,700 LF $15.45 $ 57,165
2. 21"x14" Tees 8 EA 250 2,000
3. Valve
a. 20-inch 1 EA 3,000 3,000
b. 14-inch 8 EA 750 6,000
4. Concrete Structure 2 EA 1,000 2,000
Construction Cost S 70,165
Contingencies 6,835
Legal, Administrative, and Engineering 3,000
TOTAL S 80,000

The recommended cost sharing and repayment are:

Agency Cost Sharing % of Total
Board of Water Resources S 68,000 85%
Sponsor 12,000 15
TOTAL S 80,000 100%

If the board authorizes the project, it is suggested
it be purchased with annual payments of $3,700 at 0%
interest over approximately 19 years.




FINANCIAL
FEASIBILITY:

BENEFITS:

PROJECT
SPONSOR :

WATER RIGHTS
& SUPPLY:

EASEMENTS :

Benefits from installing the project are estimated as
the value of 100 acre-feet of agricultural water
annually, plus savings in ditch operation and
maintenance costs:

Annual Benefit of Water Savings S 3,900
Annual Reduction of Ditch O&M 800
Less Estimated Project O&M Costs

(0.5% x Construction Cost) -400
ANNUAL NET BENEFIT S 4,300

With the proposed board share of the project being
85%, it is suggested the sponsor’s repayment ability
be calculated as approximately 85% of the annual net
benefit, or $3,700 per year.

The proposed project will keep the sponsor’s
irrigation system functioning, reduce ditch
maintenance, and save an estimated 100 acre-feet
annually.

The Leamington Irrigation Company was organized
shortly after pioneers settled the area in 1871, was
incorporated in 1945, and is presently registered in
good standing with the state Department of Commerce.
The company serves 25 shareholders irrigating about
1,200 acres and holding about 1,500 shares; the
company assessed its shareholders $10 per share this
past year.

The company received about $25,500 from the board in
1983 to help repair flood damage to its main
diversion structure and first mile of main canal.
Annual payments of about $1,400 are being made to the
board through 2003 for that project.

Project water right 68-3003 is presently in the name
of the board for the 1983 project. This right is a
primary, direct flow right on the Sevier River for
23.6 cfs (Cox Decree).

The project will be installed in existing ditch
rights-of-way, and will cross under a state road and
a railroad.



ENVIRONMENTAL:

WATER
CONSERVATION:

SPONSOR’S
RESPONSIBILITIES:

All pipeline will be installed in existing ditch
rights-of-way. The only disruption of wildlife
habitat will be along existing ditch banks.

An estimated 100 acre-feet annually will be prevented
from seeping into earth ditches.

If the board authorizes the proposed project, the
sponsor must do the following before construction
can begin:

1. Obtain all easements, rights-of-way, and permits
required to construct, operate, and maintain the
project.

2. Pass a resolution by the appropriate (as defined
in the company’s Articles of Incorporation and Bylaws)
majority of company stock authorizing its officers to
do the following:

a. Assign properties and easements required for
the project to the Board of Water Resources.

b. Enter into a contract with the Board of
Water Resources for construction of the project
and subsequent purchase from the Board.

3. Have its attorney give the Board of Water
Resources a written legal opinion:

a. That the company is legally incorporated for
at least the term of the purchase contract and
is in good standing with the state Department of
Commerce.

b. That the company has legally passed the
above resolution in accordance with the
requirements of state law and the company’s
Articles of Incorporation and Bylaws.

c. That the company has obtained all easements,
rights-of-way, and permits required for the
project and that they can be legally transferred
to the Board of Water Resources.

4. Obtain approval of final plans and specifications
from the Division of Water Resources.



5. Prepare a water management and conservation plan

for its service area, and obtain approval of it from

the Division of Water Resources.

6. Obtain an IRS Employer Identification Number.

PROJECT President:
CONTACT
PEOPLE:
Secretary:
Engineer:

Sylvan Lovell

41 South 500 West
Leamington, UT 84638
Phone: (435) 857-2354

Lorna McIntyre

P.O. Box 38024

Leamington, UT 84638-0024
Phone: (435) 857-2565

John Esplin

NRCS

2390 W. Hwy 56, Ste 14
Cedar City, UT 84720
Phone: (435) 586-2429
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Appl. No.:
Received:
Approved:
Authorized:
Reauthorized:

BOARD OF WATER RESOURCES
Committal of Funds

Conservation and Development Fund

D-776
5/3/91
5/17/91
5/7/93
11/3/00

To be Presented at the December 14, 2001 Board Meeting

SPONSOR :

LOCATION:

PROJECT
SUMMARY :

SUMMIT WATER DISTRIBUTION COMPANY

President: Hy Saunders
6400 N. Pace Frontage Rd., Ste A
Park City, UT 84098
Phone: (435) 649-7324

The project is located about two miles northwest of
Kimball Junction, just off Interstate 80 in Summit
County.

The sponsor is requesting financial assistance from
the board to construct a 6.5 MGD microfiltration
culinary water treatment plant, expandable to 22 MGD.
Construction began subsequent to the board's
reauthorization of the project in November, 2000, and
is scheduled to be completed by April, 2002.

After reauthorization, the Mountain Regional Water
Special Service District (district) also met with the
board and received authorization for a
microfiltration water treatment plant. Since both
plants may serve some of the same areas, there is
some conflict between the sponsor and district (the
district made an attempt this past year to condemn
and take over the sponsor’s system, with the court
ruling in favor of the sponsor).

The sponsor has complied with all requirements
necessary for committal of funds.



COST ESTIMATE
& SHARING:

PURCHASE
AGREEMENT :

WATER RIGHTS:

Although the project cost estimate has risen since

reauthorization, the proposed board share remains the
same:

Reauthorized % of Proposed % of
Agency Cost Sharing Total Cost Sharing | Total
BWRe $ 3,000,000 26 .5% $ 3,000,000 24 .2%
Sponsor 8,320,000 73.5 9,400,000 75.8
TOTAL $11,320,000 100.0% $12,400,000 100.0%

If the board commits funds to the project,

proposed the purchase agreement remain as

reauthorized:

the $3,000,000 will be returned in

it is

approximately 14 years at 5% interest according to

the following schedule:

Water,

financial assistance,

Payment Proposed
No. Payment
1 $266,000
2 273,000
3 280,000
4 287,000
5 294,000
6 301,000
7 309,000
8 317,000
9 325,000
10 333,000
11 341,000
12 350,000
13 359,000
14 280, 000[]

transferable to the board.

in amounts sufficient to secure the proposed
is unencumbered and legally




Appl. No.:
Received:
Approved:
Authorized:

BOARD OF WATER RESOURCES
Committal of Funds
Conservation and Development Fund
D-942
10/7/96

10/25/96
10/30/98

To be Presented at the December 14, 2001 Board Meeting

SPONSOR :

LOCATION:

PROJECT
SUMMARY :

FERRON CANAL AND RESERVOIR COMPANY
President: Tracy Behling
P.O. Box 256
Ferron, UT 84523
Phone: (435) 384-2990

The proposed project is located in the agricultural
areas surrounding the communities of Ferron and
Clawson, about ten miles south of Castle Dale in
Emery County.

The board authorized a $16.32 million project to
replace, over a period of years, the sponsor’s open
ditch irrigation system with gravity pressurized pipe
systems. The project includes about 175 miles of 4
through 36-inch PVC pipe, 7,600 riser valves, a
connection to Millsite reservoir’s outlet pipe, and
several small regulating ponds.

Three phases have been completed (South Ditch, North
Ditch and KZDF Ditch Groups) with funding from the
federal government and local irrigators. Pipe for
the next two phases (Molen Ditch Group) has been
purchased using federal funds, with the balance of
the federal monies to be reserved for the final two
phases (Clawson and Rock Canyon Ditch Groups) .

The sponsor is ready to proceed with installation of
the Molen Ditch Group system over the next two years
and requests the board commit the $2 million
authorized to purchase fittings and install the
system.

10



COST ESTIMATE
& SHARING:

PURCHASE
AGREEMENT :

STAFF
COMMENT :

The authorized cost estimate and sharing for the
overall project, and that proposed for the next two
phases (Molen Ditch Group) are as follows:

Proposed
Agency Authorized % of Cost Sharing % of
— Cost Sharing Total (Molen Group) Total
BWRe S 2,000,000 12% $ 2,000,000 35%
BuRec
(Salinity Gr.) 10,000,000 61 2,800,000 48
Dept. of Ag.
(EQUIP Gr.) 4,000,000 25 850,000 15
Sponsor 320,000 2 125,000 2
TOTAL $16,320,000 100% $ 5,775,000 100%

The purchase agreement authorized by the board
requires board assistance to be returned at 3%
interest over not more than 25 years with annual
payments to be determined at the time of committal of
funds. TIf the board commits funds to the Molen Group
project, it is proposed the $2 million be returned at
3% interest over approximately 25 years with annual
payments of $60,000 the first year, $90,000 the
second, and $120,000 thereafter.

When the final two project phases (Clawson and Rock
Canyon Ditch Groups) are installed in a few years,
the sponsor may need funds from the board to
supplement federal monies and its own resources.

Such board funds would likely be relatively moderate
and could be accomplished through an amendment to the
proposed $2 million agreement with the sponsor.

11



BOARD OF WATER RESOURCES
Committal of Funds

Revolving Construction Fund

Appl. No.: E-055
Received: 5/21/01
Approved: 6/8/01

Authorized: 9/21/01

To be Presented at the December 14, 2001 Board Meeting

SPONSOR: HERRIMAN PIPELINE AND DEVELOPMENT COMPANY

President: Lynn Egbert
356 North Pioneer Street
Herriman, UT 84065
Phone: (801) 597-9061

LOCATION: The proposed project is located in the city of
Herriman in southwestern Salt Lake County.

PROJECT The sponsor is requesting financial assistance from

SUMMARY : the board to improve its culinary water system by
constructing a million gallon concrete storage tank,
and replacing an existing well’s pump, motor, and
controls.

The sponsor is also requesting financial assistance
to do development work on its springs in Rose Canyon,
which was not part of the project authorized by the
board.

12



COST ESTIMATE
& SHARING:

PURCHASE
AGREEMENT :

Based on final design, plus the requested addition of
the spring development work, the current cost
estimate exceeds that authorized. The authorized and
proposed cost sharing are:

Authorized Proposed % of
Agency Cost Sharing | Cost Sharing Total
BWRe $ 585,000 $ 637,000 80%
Sponsor 146,000 159,000 20
TOTAL $ 731,000 $ 796,000 100%

The purchase agreement authorized by the board
requires the project to be purchased in 10 years at
0% interest with annual payments ranging from
approximately $32,000 to $72,000. If the board
commits funds to the project, it is proposed the
$637,000 be returned in 10 years at 0% interest with

annual payments ranging from approximately $33,000 to

$73,000.

13




BOARD OF WATER RESOURCES
Special Item
Contract Amendment - Payment Deferral

Revolving Construction Fund

Appl. No.: D-905
Received: 5/4/95
Approved: 6/16/95
Authorized: 9/20/96
Committed: 8/8/97
Amended: 9/18/98

To be Presented at the December 14, 2001 Board Meeting

SPONSOR: IRRIGATION COMPANY OF THE WEST FORK OF GROUSE
CREEK
President: Frank J. Gould, II

Gould Land and Livestock
P.O. Box 285

Oakley, ID 83346

Phone: (208) 431-4300

LOCATION: The project is located about four miles southwest of
Grouse Creek in Box Elder County, in the extreme
northwest corner of the state.

SUMMARY : Several years ago the sponsor installed about three
miles of 6 to 24-inch transmission pipeline from Etna
Reservoir to several company shareholders’ pumped
sprinkle irrigation systems. The project converted
the separate pumped systems into one gravity
pressurized system. To enable the project to use the
full head of the reservoir, a slip liner, gate
structure, and slide gate were installed in the
outlet works of Etna Dam.

The project is being purchased from the board at 0%

interest with annual payments of $24,000 through 2000
and $32,000 thereafter.

14



SPONSOR’S
REQUEST:

STAFF
RECOMMENDATION:

The sponsor requests its agreement to the board be
amended to state the project will be purchased at 0%
interest with annual payments of $24,000 through 2001
and $32,000 thereafter. The sponsor states its water
supply has been low the past several years, leading
to reduced crop yields, and it has had to depend more
on hay for livestock with less opportunity for range
feeding (see letter).

The sponsor’s initial repayment ability of $24,000
was calculated as 85% (board cost sharing percentage)
of the annual net benefit, most of which was
increased crop production. Then, when a previous
project with approximate $8,000 annual payments was
paid off, the repayment ability rose to $32,000.

The recent northern Utah drought has affected not
only the sponsor’s crop yields, but also its ability
to graze livestock. According to the Natural
Resources Conservation Service in Tremonton, the
drought has caused a 25% - 65% reduction in grazing
areas’ livestock carrying capacity. Also, fires in
the upper parts of the Grouse Creek drainage area
have caused the Bureau of Land Management to hold the
sponsor off its grazing allotments for this and
likely next year. The result of the fires and
drought is the sponsor’s shareholders have had to
heavily increase their use of hay.

It appears the sponsor’s request is based on unusual
circumstances. Staff therefore recommends the board
authorize an amendment to its agreement with the
sponsor, making the December 1, 2001, payment
$24,000, and all subsequent payments $32,000.

15



Appl. No.:
Received:
Approved:
Authorized:
Committed:

BOARD OF WATER RESOURCES
Special Item
Bond Amendment - Additional Funds
Conservation and Development Fund
L-530
3/12/99

4/30/99
6/11/99

6/16/00

To be Presented at the December 14, 2001 Board Meeting

SPONSOR :

SUMMARY :

NORTH SALT LAKE CITY

Mayor: James W. Dixon
20 S. Highway 89
P.O. Box 540208
North Salt Lake, UT 84054
Phone: (801) 936-3877

The board committed $718,000 to the city as part of
an interest rate buydown; the city obtained a
$1,461,000 market loan. Funds are being used to
upgrade North Salt Lake’'s culinary water system in
phases by increasing the capacity of the transmission
system by adding parallel pipes in four locations,
drilling a new well, improving an existing well
purchased from Flying J 0il, constructing a million
gallon concrete tank, and placing several pumps
throughout the system to pump water up to the city’s
east side where the greatest shortages have been
occurring. The city has been working on the project
for the last year and hopes to finish construction
next summer.

When excavation began on the tank site, it was
realized there were other unstable soils that were
not discovered when the geotechnical studies were
conducted. These soils had to be excavated
approximately twice as deep as originally estimated.

In addition to extra costs associated with the
overexcavation, there were other unforseen costs due
to imported, compacted fill required to stabilize the
foundation.

16



The Flying J well was originally planned to be
retrofitted, cleaned, and deepened, but after
evaluation it was determined that a new well was
necessary and would be a longer-lasting water source
with more production. Along with extra costs
associated with the new well, the new pump house was
fitted with an extra room to house equipment for
fluoridation systems; this was not planned at the
time the original cost estimates were made.

The city just completed drilling another new well,
which will produce 1,500 gpm instead of the
anticipated 800 gpm. Because of this, the city would
like to enlarge the pipeline planned to run from the
well to an existing reservoir.

Finally, the bids on one section of pipeline exceeded
the engineer’s estimate.

The increased cost of the project is $550,000 as

shown:
Original Actual
Description Cost Estimate Cost Change
1 MG Tank S 428,460 S 499,070 S 70,610
Flying J Well & Equip. 264,610 391,880 127,270
New Well Pipe Enlarg. 480,840 804,000 323,160
Pipeline 62,600 91,560 28,960
TOTAL $1,236,510 $1,786,510 $550,000
COSTS & The committed and proposed cost sharing are:
COST SHARING:
Committed % of Proposed % of
Agency Cost Sharing Total Cost Sharing Total
BWRe $ 718,000 28% $1,158,000 37%
Sponsor 384,000 15 494,000 16
Market Loan 1,461,000 57 1,461,000 47
TOTAL $2,563,000 100% $3,113,000 100%
REPAYMENT : Current repayment terms state the market loan will be

repaid in about 12 years at 5.3% interest with the
first annual payment in 2001. The $718,000 bonded
indebtedness to the board will be repaid in nine
years at 0% interest, beginning in 2005, with
payments ranging from about $47,000 to $109,000. If
the board commits additional funds to the project,
staff recommends the bond be amended to provide an
additional $440,000 and to state the city will repay
the $1,158,000 bonded indebtedness in 13 years at
1.8% interest, beginning in 2002, with payments
ranging from about $21,000 to $344,000.
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BOARD OF WATER RESOURCES
Special Item
Withdrawal

Conservation and Development Fund

Appl. No.: L-542
Received: 8/9/01
Approved: 9/21/01

To be Presented at the December 14, 2001 Board Meeting

SPONSOR:: LOA TOWN
Mayor: Ellis Brown
P.O. Box 183
Loa, UT 84747
Phone: (435) 836-2160
LOCATION: The proposed project is located in and around Loa in

Wayne County.

SUMMARY : The sponsor requested financial assistance from the
board to improve its culinary water system by
constructing a 250,000 gallon storage tank and
upgrading the pipeline distribution system.

Since the Community Impact Board voted to fund the
project, staff recommends the application be
withdrawn from further consideration by the board.
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Appl. No. E-065

BOARD OF WATER RESOURCES

Application Summary

Received: 11/15/01

SPONSOR :

LOCATION:

PROPOSED
PROJECT:

WATER RIGHTS:

COST ESTIMATE:

STAFF COMMENT:

MARION PARK ESTATES

President: Jared Weller

2940 N. 900 E.

Kamas, UT 84036

Phone: (435) 783-2334

The proposed project is located about three miles
north of Kamas in Summit County.

The sponsor is requesting assistance to improve and
upgrade its culinary water system by constructing a
150,000 gallon storage tank, installing 5,000 feet of
pipeline, and adding five fire hydrants.

35-8837 (al5897)

$231,000

The sponsor consists of ten residences, nine of which
are lived in full-time.
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BOARD OFW ATER RESOURCES

B riefing M eeting
November2,2001

The Board of W ater Resources m et n a briefing session on Novem ber 2, 2001 at12:00
noon atthe Utah D vision of W aterR esources

The follow Ing people w ere Tn attendance:
BOARD M EM BERS

Lucille Taylor
W arren Peterson
Ivan F1nt

B1ad H ancock
Cleal B radford
Harold Shirley
PaulR iley

N otPresent
B illM arcovecchio

STAFFM EM BERS

D .Lany Anderson, D frector

D ennis Strong, D eputy D irector

SteveW ilde, Chief, Tivestigations

N ancy Fulln er, A dm nistative Secretary
EricM illis, Chief, R verBasin Planning

VISITORS

Nom Johnson, A ttomey G eneral’s O ffice
Sherm Hoskins, D epartm entof N atural R esources



A flerthe Board m em bers ate inch, ChairLucille Taylor called the briefing m esting to
orderand w elcom ed everyone. She congratulated van Flnt forthe aw ards he received atthe
N ationalW aterR esources A ssociation annual conference.

D frectorA nderson inform ed the B oard thatD ennis Strong had been appointed as the
A cting D eputy D irector forthe D epartm entof N atural R esources forthe next 30 t© 60 days.
Hugh Thom pson is the A cting D epartm ent Executive D frectoruntila new directoris selected. A
new directorw illbe nam ed afterK athleen C Jarke hasbeen confim ed by the U S. Senate to be
the directorof the Bureau of Land M anagem ent. Sherm H oskins is the D eputy D Irectorassigned
to the D vision of W aterR esources. A 1lof the B oard m em bers congratulated M r. Strong forhis
new assignm ent. M r. A nderson said he appointed Lloyd A ustin as the A cting D eputy D irector
forthe D ivigion of W aterR esources, and Steve W ilde as the A cting A ssistantD irector.

DISCUSSION OF PROJECTS

SteveW ilde explained the proposad projpct forthe Frem ontW aterw otks Companty . He
said they w ould e getting a grantand loan from RuralD evelopm ent. ChairTaylorcom m ented
about the high m onthly w ater connection costs forthe proposed project. M r.W ilde said itis
about1 4 tin es the board’s w ater service affordability guidelines so staff recomm ended a
m oderate repaym ent forthe first 12 years.

PaulR iley said he attended the project Investigation forW ellsville-M endon Conservation
D istrict. H e thought the sponsorw anted t© extend the canal lining furtherthan shown in the
saff'sreport. M r.W ilde said he w asnotaw are of any changes to the proposed project. He
suggested M 1. R iley ask the sponsorabout the length of the Ining atthe Board m eeting .M r.
W ide said nom ally saffw ould recom m end this type of projectbe fimded fiom the Revolving
C onstruction Fund, but the B ocard cannot take title to the w aterbecause it is ow ned by the Bureau
ofReclam ation. Therefore, saff recom m ended the projectbe funded from the Conservation and
D evelopm ent Fund through the purchase of albond.

Ivan Flint said he toured the M organ Secondary W aterA ssociation projectw ih Jan
Tumer, the president of the com pany . D frectorA nderson said the B oard authorized the cost
sharing of the projectw ith 85% of the costfrom the Board and 15% from the sponsor, buttold
the sponsorto w ork w ith saff before fimdsw ere comm itted. The com pany r=quested 95% 5%
costsharing term s. Staff com prom ised w ith the sponsorand recom m ended 90% from the B oard
and 10% from the sponsor. The secondary w ater system w illcutdow n on the am ountof high
quality culinary w aterused. The Board m em bers feltM organ C ity should participate m ore in the
progct. D ennis Strong said the sam e people are nvolved, and the residents w il pay the debt.
The city owns a Iotof the w aterstock In the com pany . D irectorA nderson suggested the city
should pass an ordnance requiring the residents t© hook onto the system and say they cannotuse
drinking w aterto w atertheir law ns.

Steve W ilde said the G rantsville Trigation Com pany’s pipeline replacem entproectw as
authorized In the Septem berB oard m eeting . The com pany subm ited everything butplans and



goecifications; the engineer is putting those togetherand w il subm itthem to saff. The proposed
costestm ate and sharing r=m an the sam e as authorized.

ChairTaylorrad a listofnew applications thathave been received since the lJastB oaxd
m eeting from H ooper Tirigation Com pany, Ephrain Irigation Com pany, and Porcupine H ghline
CanalCom pany .

OTHER ITEM S

M em orandum of U ndersanding

D frectorA nderson handed ocutand review ed am em orandum of understanding w ith
Schooland hsttutional TrustLands A dm nistation SITLA ) and the D epartm entof N atural
Resources. He said allof the divisions w ithin the departm entw ere requested to present the
docum ent to theirboards and ask fortheircomm ents. M r.Anderson said Steve Boyden, the new
directorof STTLA , w orked as an attomey at the D epartm entof N atural R esources. ChairTaylor
read a porton of page 11 of the m em orandum regarding the B oard /D ivision of W aterR esources.
The B oard m em bers w ere encouraged to read the docum entand callN ancy if they have
com m ents or concems.

CapialR eplacem ent Fund

ChairTaylorsaid at the lastbriefing m esting, the B oaxd m em bers discussed the
possibility of a capial m provem ent fimd being added to the B oard’s policies and procedures.
She asked W anen Peterson and B 1ad H ancock to w ork w ith Liarry A nderson and D ennis Strong
to com e up w ih suggested language for the B oard m em bers to consider.

W aren Peterson said he felt tw as in portant to encourage com m unites to have a capial
r=placem ent find built nto the mate stucture and in pact fees. There w as considerable discussion
about requiring or encouraging a replacem ent fimd and how itoould be enforced. There w as also
a discussion about including it in the B oard’s guidelines.

ChairTaylorsaid she would ke to see som e specific language t© r=view if the Board
w ants to Inclide the requirem ent n its policies and guidelines.

M odificaton of G uidelines

D ennis Strong said saff decided as Iong as they w ere adding conservation requirem ents
to the Board’s guidelines, they w anted to m ake otherm odifications. The B oard review ed the
guidelines page by page.

A fler considerable discussion, PaulR iley m ade am otion, seconded by H arold Shivley, to
approve the suggested m odifications to the guidelnes. The B card unanin ously agreed. A fler
N ancy Fullm erexplained the milem aking process, C leal B radford m ade the m otion to advance



the m odified guidelines to mulem aking. Harld Shirley seconded the m otion, w hich w aspassed
unanin ously by the Board.

C Jeal B radford com m ented about the Com m unity In pact B oard m esting he attended the
day before. The board m em bersw antD irectorA nderson t© com e to theirnextm esting and
explain the B oard’s suggestions forw ater conservation issues.

Board M eeting Schedule

D irectorA nderson encouraged the Board m em bers to review the proposed schedule for
nextyear’s Board m eetings. H e said saff did not schedule any m estings outof SaltLake C ity
and agked them to letsaffknow if they would like m eetings in theirareas.

C Jeal B radford said he w ould 1ke to Invite the Board to the B Janding area in Septem ber.
W aren Peterson suggested the B oard tourthe R ichfield area and look atthe Piite Dam .

The briefing m eeting adjpumed at1 50 pm .
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SUMMARY OF BOARD ACTIONS

TheM mutes of the Septem ber20 and 21, 2001 B card m estings w ere approved as
prepared. page 1

The Frem ontW aterw orks Com pany projectw as authorized at $150,000 (19% ) at0%
nterestw ith annualpaym ents of $1,000 the first11 yearsand $2,000 to approxin ately
$28,000 thenext13. page 2

The B oard authorized the W ellsville-M endon Conservation D istrict project In the am ount
of $192,000 (80% ) to be purchased w ith annual paym ents of $22,000 at3 2% nterest
over gpproxin ately 11 years. page 2

Fundsw ere comm itted t© the M organ Secondary W aterA ssociation in the am ountof
$2.79 m illion (90% ) to be purchased In 25 yearsat2% nterestw ith annualpaym ents
begining atabout$119,000 and increasing t© about $180,000. page 3

The Board comm ited fimds to the G rantsville Tiigation Co. in the am ocuntof $288,000
80% ) t© be purchased w ith annualpaym ents of $12,000 at 0% nterestover
gpproxin ately 25 years. page 3

The B oard approved $150,000 notto exceed 50%  of the total project cost forthe cloud
seeding program . page 3



THOSE PRESENT

TheUt@hBOARD OF W ATER RESOURCES m et In rrgular session on Friday,
November2, 2001 in the Auditorim of the D epartm ent of N atuiral R esources Building, 1594
W estNorth Temple, SaltLake City, Utah. ChairLucille Taylorpresided overthe 2:00 pm .
m eeting.

BOARD M EM BERS PRESENT :

Lucille Taylor
W arren Peterson
Brad H ancock
Tvan FInt
Cleal B radford
Harold Shirley
PaulRr iley
B illM arcovecchio w as absent.

STAFFM EM BERS:

D .Lany Anderson, D frector

Lloyd Austn, A sst.D irector

N ancy Fulln er, A dm nistative Secretary
Randy Staker, A coountant

Steve W ilde, Chief, lvestigations

Tom Cox, Engineer

G Ina H irst, Engneer

Shalaine D eB emardi, Engineer

G eralee M urdock, Executive Secretary

OTHERS PRESENT :
ChrisH ogge, Engneer, W eberBasin W ater Conservancy D istrict
E laine Peterson, Lioan Specialist, USDA - RuralD evelopm ent

M ark S.Day, SeniorProgram M anager, U R S C orporation

Lane Chappell, Secretary, Frem ontW aterw orks Com pary
D arin R obnson, Engineer, Jones & D eM ille Engineering

W illiam R .Bankhead, Secretary, W ellsville-M endon Conservation D istrict
Brian D eeter, JU B Engineers



OTHERS PRESENT CONT'D :

Jan Tumer, President, M organ Secondary W aterA ssociation

Y .M arie Heher,M ayor,M organ C ity

N eilCarrigan, C ity Council,M organ C ity

Steven C .Carrdgan, Board M em ber;, M organ Secondary W aterA ssociation
Suzanne Carrigan, M organ Secondary W aterA ssociation

PaulTumer, Board m em ber, M organ Secondary W aterA ssociation

Pam ela Tumer, Secretary-Treasurer, M organ Secondary W aterA ssociation
Lee Camm ack, ProjectM anager, M organ Secondary W aterA ssociation
J.Craig Sm ith, A ttomey, N ielsen & Senior

D on G viffith, President, N orth Am erican W eatherC onsultants



M INUTESOF THE
BOARD OFW ATER RESOURCESM EETING
November2,2001

ChairLucille Taylorw elcom ed everyone to the Board of W aterR esourcesm esting. Ivan
Flintexpressed appreciation to Larry A nderson forhis lJastm inute keynote address at the
N ationalW aterResources A ssociation NWW RA ) m estings. H e said everyone thoughthe did an
excellent Pb. ChairTaylorsaid an Flintw as honored at the NW RA m eetingsby giving hin a
distinguished service aw ard and also a lifettim e aw ard. The Bureau of R eclam ation also gave
hin a citbzen’saw axd.

APPROVALOFM INUTES
W anen Peterson m ade the m otion t© approve the Septem ber20 and 21,2001 m nutes as
prepared. PaulR iley seconded the m otdon, and itw as agreed upon by the B oard.
FEASIBILITY REPORT

#E057 Fram ontW aterw orks C om pany

ChairTaylorw elcom ed Liane Chappell, and D arin R cbinson, Jonesand D eM ille
Engineering. G na H frst reported the com pany serves culhnary w aterto 160 residential
connections n Fram ontand fourdairies. Several residences are connected to a 4-inch A -C
tranam ission line w hich is too am all to provide sufficient fire flow s. The com pany is requesting
financial assisance t© In prove its culnary w ater system by insalling about 8,500 feetof 8-nch
PV C tranan ission pipeline paralkl to the existing 4-nch A -C line, ins@alling fire hydrants on the
new pipe to serve residences northeast of tow n, and =placing 4-inch and sm allerA C
distrbution pipelnesw ith 8-inch PV C .

The estim ated costis $800,000. The com pany has applied to RuralD evelopm ent fora
grantof $375,000 and a Joan of $225,000, w hich has notyetbeen approved. Jonesand D eM ille
w il provide the engneering.

Based on the B oard’sw ateraffordability guideline residents can pay up t© $16 89 per
month. W ith the proposad project n place the costper connection perm onth w illbe $28 37.
The sponsor cunently charges $8 .00 forthe first 8,000 gallonsw ith an overage charge of $1 .00
per thousand gallons. The com pany is planning t© mise the base rate t© $12 .00 and also mise the

overage charges.

The com pany has received finding previously from the Board. They are m aking annual
paym ents of approxin ately $16,000 thmough the year2023.



M r.Robinson said w ith the com pany’s asoestos cem entpipe it's difficultto te on new
connections. The fire flow is nadequate; they only have tw o orthree hydrants In town.
W anen Peterson said afterreview Ing the projectw th M r. R cbinson he felt the in provem entw as
quite necessary . H e then m ade the m otion to authorize the Frem ontW atexw orks C om pany
progctin the am ountof $150,000 (19% ) at0% nterestw ith annualpaym entsof $1,000 the first
11 yearsand $2,000 to approxin ately $28,000 thenext13. Cleal B radford seconded the m otion
and itw as agreed upon by the Board.

#E 058 W ellsville-M endon Conservation D dstrict

ChairTaylor ntroduced W illiam Bankhead, secretary; and B rian D eeterof JU B
Engeers. SteveW ilde reported the district delivers about 8,000 acre-feet of inrigation w ater
from Hymm Reserwoirto approxin ately 4,600 agriculuiral acres, and 400 acres of lawnsand
gardens n W ellsville and M endon citdes. W ater is conveyed through the earthen W ellsville-
M endon Canal. An estm ated 600 acre-feetannually is Jost to seepage due to heavily graveled
soils.

The district is requesting financial assisance to nstall6,100 feetof mubber lner,
underlam by a protective geotextile fabric. JU B Engieersw ill provide desion and construction
engineering services. The projct is estim ated to cost$240,000.

PaulR iy said he had gone overthe projectw ith the sponsorand this section has the
greatest leaking. Hem ade the m otion to authorize the project forthe W ellsville-M endon
Conservation D istrictat $192,000 80% ) t© be purchased w ith annual paym ents of $22,000 at
3 2% Interestoverapproxin ately 11 years. W anen Peterson seconded the m otion and the B card

agreed unanin ously.

COMM ITALOF FUNDS

#E031 M organ Secondary W aterA ssociation

ChairTaylor ntroduced Jan Tumer, president; M arie H elner, m ayor; Pam ela Tumer,
secretary-treasurer; Paul Tumer, Suzanne Carrgan, Steven Carrigan, J.Caig Sm ith, Lee
Cammack,JU B engineers; and N eil C arrigan.

Shalaine D eB emardi reported the M organ Secondary W aterA ssociation is requesting
financial assistance t© constructa pressurized secondary irrigation system which w il nclude a
pum p station, regulating reservoir, and about 13 m iles of tranam ission and distrbution pipelne.
The proposed costestm ate ram ains the sam e as authorized ($3 1 m illion).

Ivan Flint said he had toured the project, and asked about the city providing $40,000
tow ard it. Jan Tumersaid w hen the five canal ditch com panies cam e together they didn’thave
enough m oney forthe legalw ork to m ake an association. M organ C iy agreed to provide
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$40,000 forattomey’s fees and also forsom e land forthe sites of the reservoir. M ayorH elner
said the city engineer’s office saff had also contrbuted tim e and Inform ation forthe project.

M organ C ity is In agreem entw ith the project; itw illhelp save culnary w ater. H arold Shirley
asked if residences w ere going to be required to connectto the secondary system . TheM ayor
said the councilhas discussed this and w ill probably put n an ordnance requiring hook-ups. A 11
new developm ent is already required t© putin a system thatcan be hooked on to the secondary
system when itnmnsby theirresidence. M ayorH enerpresented a letter to ChairTaylor sating

M organ C ity’s participation n secondary w ater forM organ C ity residents.

Tvan Flintm ade am otion to comm it finds to the M organ Secondary W aterA ssociation in
the am ountof $2 .79 m illion (90% ) to be purchased 1n 25 yearsat2% nterestw ith annual
paym ents begining atabout$119,000 and increasing t© about $180,000. Harld Shirley
seconded the m otion and itw as agreed upon by the B oard.

#E 050 G antsville Irigation Co.

Steve W ilde r=ported the com pany is requesting financial assistance t© eplace the
valving In one of the com pany’s pressurized Iigation system ‘s regulating stations, and nsall
about 3,800 feetof ductile ron transam ission pipeline to replace problem sections of steel
cylinderpipe. The projctisestm ated to cost$360,000. ClealBradford m ade the m otion to
comm it finds to the irrigation com pany In the am cuntof $288,000 (80% ) to be purchased w ith
annualpaym ents of $12,000 at 0% nterestoverapproxin ately 25 years. Brad H ancock
seoconded the m otion and the B oard agreed unanin ocusly .

CLOUD SEEDING

D ave Colk reported D r.Nom Stauffer's reporton the benefits of cloud seeding is
nclided in the Board folder. D irectorA nderson said the Board of W aterR esources has cost
shared forcloud seeding up t© $150,000 notto exceed 50% of the total projectcost.

A flerdiscussion, van Flintm ade am otion to fimd the cloud seeding program up to
$150,000 notto exceed 50% of the projectoost. W anen Peterson seconded the m otdon, and it
w as agreed upon unanin ously by the Board.

W arren Peterson asked about the status of the Rural D evelopm entgrantand loan forthe
Frem ontW aterw orks Com pany . M r. R obinson said the pre-ap hasbeen approved. He said the
engineerneaded to answ er the concems of R uralD evelopm ent, and afterthey have been
com plied w ith the application w illbe subm ited. M r. Peterson said he w anted the Board to
understand the projecthad to receive the RuralD evelopm ent loan and grantbefore the project is
feasible.



DIRECTOR'SREPORT

D frectorA nderson Introduced the division’snew estem ployee, Jed H ansen w ho w illbe
working forTodd A dam s In the com puterhydmology m odeling section of the office. Jed t©1d the
B oard his background.

M r.Anderson said the 17" annual W aterEducation banquetw illbe held Novem ber17, at
the A irportH ilton H otel. A 11Board m em bers should have received an nviation and are
encouraged to attend. He said the Uh W aterU sers are planning the W aterSumm itto be held
onNovember29®. AIIBoardm em bersw illbe rgisterad unless they Indicate they cannot
attend.

D frectorA nderson said on page 10 of the B oard folderthere’s a copy of the testim ony
subm itted to the R esource Comm ittee of the U S .H ouse of R epresentatives sub-com m ittee on
W aterand Pow er. The subject is the “In plem entation of the C alifomnia 4 4 Plan forthe Colorado
R iver”. The hearing w as scheduled forO ctober25 and w as cancelled because of the anthrax
envelopes found m W ashington,D C. A field hearing w ill probably be held ata laterdate.

On page 17 of the Board foldera copy of a letter from Jennifer Pittw ith The
Environm ental D efense and several otherenvironm ental groups w as included w ith their
Interpretation of the sym posiim atM exicalion Septemberll. M r.A nderson regoonded to the
letterashe feltthey w ere overly optim istic In theirobservation of the m eeting.

M r.Anderson said a copy of a briefing paper forthe new Executive D irectorof N atural
Resources w as partof the Board folder. A 1o the division is continuing to receive all types of
letters aboutthe BearR iverW aterD evelopm ent. A whole packetof letters from m em bers of the
H ouse of R epresentatives w as received ; m any of them w ere sin ilar.

NEXT BOARD M EETING
The next B oard m eeting w illbe held D ecem ber 14 w ith the saff and B oard Christm as

party at the Liion H ouse follow ing the m eeting .

M eeting adjppumed at320 pm .
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The Board of W ater R esources m et n a briefing session on Novem ber 2, 2001 at12:00
pm .atthe Utah D ivision of W aterR esources

The follow Ing people w ere Tn atendance:
BOARD M EM BERS
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ChairLucille Taylorcalled the briefing m esting to orderand w eloom ed everyone. She
expressed herthanks to the Jordan Valley W ater C onservancy D istrict saff for letting the B oard
use their facilides earlier n the day and forgiving the Board a tourof the D em onstration G axden.

D frectorA nderson w elcom ed Stephen A Tred, the legislhtive analyst.

DISCUSSION OF PROJECTS

SteveW ilde said the G rantsville Tidgation Com pany builta reservoirand pressure
Irigation system In the 1980s thathas had a Iotofm aintenance problem s, partially due to
problem s during the ins@allation of the pressure irrigation system . H e said Joe Peterson, the
president of the com pany, w ill com e t© the m eeting and discuss the proposed project. He also
w ants o tak aboutbuilding anotherreservoirto capture m ore of the w ater. Staff has looked at
the possibility of building another reservoirbut thinks the w ater supply isn’tavailbble enough of
the tim e to justify the costand the com pany cannotafford to pay foranotherreservoir. D ennis
Strong explamned the com pany has done som e restructuring of s w ater rates In order to receive
mormoney from new residentsm oving In. B illM arcovecchio said he Jooked at the site w here
they w ant to build the second reservoir, buthe doesnot feel the area w anants it.

M r.M arcovecchio said he toured the site of the H errim an Pipeline and D evelopm ent
Com pany’s proposed proect n southw estem SaltLake County, and said it is a good project.
M r.W ilde said 80 percentof the projct is construicting a one m illion gallon storage tank and the
otherpart ism aking m odifications to a w ell thathad notbeen used since 1994 . Staff thinks the
com pany can pay the loan back 1 ten yearsw ith creasing repaym ents. Som e of the Board
m em bers questioned giving the com pany zero percent nterest fnancing, but saff said m oney
w as availble in the R evolving C onstruction Fund and the com pany qualifies under that fimd.

M r.W ide explained the comm ittalof funds report forthe D avisand W eber C ounties
CanalCom pany. The profectis to in plem entthe long-term canal in provem entplan, which w as
authorized by the Board. The com pany has com pleted phase one and isnow 1eady to begin
phase tw o of the project, w hich consists 0f 4,000 feetof 9 x 8-foot concrete box culvertand
appurtenances. Tvan Flntsaid he supports the projectand itneeds to be done if they are going t©
be able to deliverw ater. M r. Flintsaid he asked s@aff if the com pany w asm aking its paym ents
and they are.

W aren Peterson said he w ould declare a conflict of interest during the discussion on the
D eseret Indgation Com pany’sprofect. M r.W ilde said the B oard authorized the projectatthe
AugustBoard m eeting and the com pany isnow ready forcom m ittalof finds on the firstphase,
w hich w illbe r=paid In six yearsw ith escalating r=paym ents as previous project loans are paid
off.

M r.W ide said several projcts w ere being presented forw ithdraw al from  further
consideration by the B oard forvarious reasons.



M r.Flint said he locked at the projectbeing constructed forthe NordicM ounam W ater,
Ihc. He said they are doing a good Job, but they had to build a tem porary project first, and now
they have the new projectbuilt, hooked up and ready to go. M r.W ilde said w hen the Board
com m ited funds, the sponsor requested additional fuinds but the exact figures w ere notavailable;
the B oard m em bers told the sponsorto com e back ata future m eeting and request the additional
funds. ChairTaylorasked why they w ere requesting alm ost$300,000 more. M r.W ilde said the
em ergency w elland w aterhauling cost $55,000; replacing 4,900 feetof 4 -inch pipeline w ith new
6-nch pipeline cost $208,000, and a num berof change orders totaling $82,000 increased the
total additional costs by $345,000.

ChairTaylorm entioned three new applicationsw ere received from Frem ontW aterw orks
Company,W ellsville-M endon Conservation D istrict, and Loa Town.

The briefing m eeting adjpumed about4:00 pm .



Approved
M INUTESOF THE
BOARD OFW ATER RESOURCESM EETING
Septem ber21,2001

Auditorim
D gpartm entof N atural R esources Building
1594 W estNorth Temple
SaltLake City,Utsh 84416
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10.

SUMMARY OF BOARD ACTIONS

TheM mutesof the August 9 and 10, 2001 B oard m estings w ere gpproved w ith suggested
changes. page 1

The G rantsville Tirigation C om pany projectw as authorized in the am ountof $288,000
80% ) from the Revolving Construction Fund w ith annualpaym ents of $12,000 for

gpproxin ately 25 years. page 2

The B oard authorized the H errim an Pipeline and D evelopm ent Com pany proect n the
am ountof $585,000 (80% ) to be purchased In 10 yearsat 0% Interestw ith annual
paym ents ranging from approxin ately $32,000 t© $72,000. page 3

Fundsw ere comm itted to the D avis & W eberCountes C anal Com pany in the am ountof
$2 425 m illion B5% ) o be retumed In 30 yearsat3 6% nterestw ith annualpaym ents of

gpproxin ately $133,600. page 3

The Board comm itted fimds to the D eseret Tirigation Com pany project n the am ountof
$200,000 (80% ) o bepurchased In six yearsat 0% nterestw ith escalated annual

paym ents. page 4

The Roy W aterConservancy Subdistrict projectw asw ithdrawn from  further
consideration by the Board. page 4

The Holm es Creek Tirigation Co.projectw asw ithdrawn from  further consideration by
the Board. page 4

The Board am ended the N ordic M ountain W _ater, The. contractand the $1 654 m illion
85% ) willbe retumed In 25 yearsat3 3% nterestw ith Increasing annual paym ents. page 4

The K oosharem Town proectw asw ithdrawn from further consideration by the Board. page 5

TheW hite City W ater In provem entD istrict projectw asw ithdrawn from further
consideration by the Board. page 5




THOSE PRESENT

TheUthBOARD OF W ATER RESOURCES m et n regular session on Friday,
Septem ber21, 2001 in the A uditorium of the D epartm ent of N atural R esources Building, 1594
W estNorth Tem ple, SaltLake C iy, Utgh. ChairLucille Taylorpresided overthe 8 30 am .

m eeting.

BOARD M EM BERS PRESENT :

Lucille Taylor
W arren Peterson
B1ad H ancock
Tvan F1nt
B illM arcovecchio
C leal B radford, H arold Shirley and PaulR iley w ere absent

STAFFM EM BERS:

D .Lany Anderson, D frector

D ennis Strong, D eputy D irector

Lloyd Austn, A sst.D irector

N ancy Fulln er, A dm nistative Secretary
Randy Staker, A coountant

Steve W ilde, Chief, lvestigations

EricM illis, Chief, R verBasin Planning
Todd A dam s, Chief, H ydmwlogy and Com puterA pplications
Tom Cox, Engineer

G Ina H irst, Engneer

RussellH adley, Engneer

G eralee M urdock, Executive Secretary

OTHERS PRESENT:
Sherm Hoskins, D eputy D frector, D epartm ent of N atural R esources

Joe Peterson, President, G rantsville Iirigation Co.

R ichard A nderson, V ice-president, G rantsville Indgation Co.
EmestM atthew s, Board m em ber, G rantsville Trigation Co.
D ick Johnson, B oard m em ber, G rantsville Tndgation Co.

K aren Johnson, O ffice M anager, G rantsville Trigation Co.
Sunnie T im us, Secretary, G rantsville Irigation Co.

G eneM arshall, Board m em ber, G rantsville Tirigation Co.
Lymn L .Taylr, W atem aster, G rantsville Tirigation Co.



OTHERS PRESENT CONT'D :

Lynn Egbert, President, H errim an Pipeline and D evelopm entCo.
R ichard Sorenson, D frector, H erdn an Pipeline and D evelopm entCo.
D on O Isen, Engmneer, Epic Engneering

Floyd Baham ,M anager,Davis & W eberCountiesCanalCo.
Lee Camm ack, ProfectEngineer, JUB Engineers

JoeDaw son,Davis& W eberCounties CanalCo.

G len Flint, D rector, Davis & W eberCounties CanalCo.
Vemon Flint,Davis& W eberCountiesCanalCo.

Wan Ray,D frector, Davis & W eberCounties CanalCo.

M .G lade Pincock, D frector, D avis & W eberCountiesCanalCo.
Pete Page, D rector, Davis & W eberCountiesCanalCo.

M arilyn Thorstensen, Secretary, NordicM cuntan W ater, Inc.
D aron LeB lanc, Suntise Engheering



M INUTESOF THE
BOARD OFW ATER RESOURCESM EETING
Septem ber21, 2001

ChairLucille Taylorcalled the m eeting to orderand w elcom ed Sherm H oskins,
representing the D epartm entof N atural R esources.

APPROVALOFTHEM INUTES

W anen Peterson m ade the m otion, seconded by B il1M arcovecchio to approve the
m utes of the August 9, and 10, 2001 m eetings w ith suggested changes. The B oard agreed.

CHAIR'SREPORT

ChairTaylor said hearing of K athleen C latke being a likely nom Inee as directorof the
Bureau of Land M anagem entcausesm ixed feelings. M Ixed because K athleen is appreciated for
herefforts as Executive D frectorof the D epartm ent of N atuiral R esources, butalso
congratulations are n oxder forachieving the possible nom ation.

She said she attended am eeting w ith all departm entdivision board chairpersonsw here
M s.C larke attem pted to create a policy and program centeras requested by the G ovemor. A
m eeting she had scheduled for Septem ber 27 hasbeen postponed ndefniely because of the
possible nom nation.

ChairTaylorasked Brad H ancock and W anen Peterson to serve on a comm itee t©
Tvestigate the possibility of a capial in provem ent fimd policy being created. D Irector
Anderson suggested they m estatthe D vision offices.

M s.Taylorencouraged the B oard m em bers to attend the N ationalW aterR esources

A ssociation NW RA ) m estingsbeing held n SaltLake C ity on O ctober30 through N ovem ber 2.
She also offered the Board’s assistance to the NW RA .

FEASIBBILITY REPORTS

#E 050 G rantsville Tmrigatdon C om pany

Chair Taylor ntroduced Joe Peterson, president; R ichard A nderson, EmestM atthew s,
K aren Johnson, D ick Johngon, Sunnie T'im us, G ene M archalland Lynn Taylor. SteveW ilde
reported the irrigation com pany is requesting financial assistance to replace the valving in one of
the system ‘s regulating stations, and ins@ll abouta half-m ile of ductile iron pipe to replace the
24" geel cylinderpipe w hich has muptured num erous tim es; it seem s to go badk to in proper
handling at insallation. The rmuptures create Indgation dow ntim e, w ater loss and high repaircosts



averaging betw een $8,000 and $9,000 annually. The totalestn ated costof the projctis
$263,000.

G rantsville Iirigation Co. has received financial assistance In the past from the Board.
The balance on the principal is currently $8 1 m illion to be r=paid in 2036.

Joe Peterson, president explained a different altermative solution to the problem
recomm ended by Jm Paln er, form er chief design engineerof the division. M r. Peterson also
said they had had six breaks 1n the last five years. He said M r. Paln ersaid itw as eitherthe fault
of the m anufacturerorthe fault of the ins@ller. ChairTaylorsated the proposalbefore the
Boar is to replace a ppeline. M r. Peterson said they w anted to replace 3845 feetof pipeline
w hich would put them pastthe Jastbreak. He said the com pany w as also concemed about the
restof the pipe as they don’tknow how strong itis. ChairTaylor said the report stated 2640 feet.
SteveW ilde said the pipeline footage isn'tted down. If the com pany w ants to go w ith 3800 feet
itwould be possible.

BillM arovecchio suggested because of the confiision perhaps the project should be
postponed untila laterdate. M r. Peterson apologized for the confusion and said he felthe ought
to letthe Board know whatthe com pany had been discussing. ChairTaylorasked if the
com pany w anted the B oaxd t© acton the projectas it is orpostpone the w hole thing until the next
m eeting. M r. Peterson said itw ould be betterto go w ith itas itisat2640 feet. M r.M arshall
responded that 2640 feetdoesn’tgetpast the problem . He said if thatam ount is approved they
would be back in the future asking foranother1000 feet. Steve W ilde again inform ed the Board
the totalcostof 3800 feetw ould be $360,000.

M r.M arcovecchio m ade the m otion t© authorize the G rantsville Tdgation Com pany
project 3845 feetof 24” ductle fron pipe) In the am ountof $288,000 80% ) fiom the Revolving
C onstruction Fund w ith annualpaym ents of $12,000 forapproxin ately 25 years. W anen
Peterson seconded the m otdon and itw as agreed upon by the Board.

#E 055 H errim an Pipeline and D evelopm ent C om pany

ChairTaylor ntroduced Liynn Egbert, president; R ichard Sorenson, director; D on O lsen,
Epic Engheering. G ina H st stated the com pany serves culinary w ater to 328 connections or
about1/3 the population of H errin an through several springs and three culinary wells. W ell #1
hasn"tbeen used since construction of the 400,000 gallon tank In 1994, butuntil this year
because of dry conditions and continued grow th the com pany began using it. The com pany uses
aw ellpum p and boosterpum p © m ove 200220 gpm up © the 400,000 gallon tank. Thewell
pum p w as notdesigned o deliverw aterto elevations higher than the holding reservoirand
w Iring is old and outdated ; m akeshifthoses connecting the tw o pum ps are being used to deliver
w ater into the uppertank.

The com pany is requesting financial assistance to replace W ell #1’spum p, m otor, and
starter, and elin hate the boosterpum p. I oderto conform w ith D rinking W ater standards, a
m eter, sam pling tap, flushing valve, discharge pipe, ventilation, raising of the w ellhead, and



Tnstum entation system w illbe insalled. The building floorw illbe raised, the roof rem oved and
1aised, and the floor footprintenlarged. The com pany is also requesting assistance to constucta
m lion gallon concrete storage tank nextto the existing 400,000 gallon tank to m eetexistng and
future needs. The project is estim ated to cost$731,000.

M r. Egbert thanked the B oard for the opportunity of presenting the com pany’s proposal.
H e also thanked B 111M arcovecchio and G na H frst fortheirefforts. He said Herriman isa anall
com m unity and the com pany is tryIng to m odemize the system m ore. He said when the
com pany w as organized they served the w hole area, butnow they only serve about1/3. O ther
residents are serviced by the conservancy district.

A flerdiscussion, B il1M arcovecchio said affer review Ing the Jayoutw ith G na H irsthe
feels it is a good project, and m ade the m otion to authorize the H errim an Pipeline and
D evelopm ent C om pany project n the am ountof $585,000 (80% ) to be purchased in 10 yearsat
0% Interestw ith annualpaym ents mnging from approxin ately $32,000 © $72,000. van Flint
seoconded the m otion, and itw as agreed upon by the B oard.

COMM ITTALOF FUNDS

#EO035 D avis & W eberCountes C anal Com pany

Chair Taylor mtroduced Floyd B aham , m anager; Lee Camm ack, projectengieer; Joe
D aw son, G Jen Flint, V emon Flint, van Ray, G Jade Pincock and Pete Page. Tom Cox reported
lastyear approxin ately 2 300 festof renforced concrete Iinerw as nsalled, along w ith
earthw otk to stabilize the adpcenthillside. The com pany is ready t© continue the I provem ents
this yearby constiucting Phase IT of the project, w hich consists of 4,000 feetof 9x8-foot
concrete box culvertand appurtenances. The project is estim ated to cost $2 853 m illion.

M r.Baham expressed appreciation to the B oard for their supportand assisance they 've
provided overthe years. He said D ennis Strong had inform ed hin that if imdsw ere comm ited,
m oney probably w ould notbe available untilearly soring. H e said the com pany m ay have to
Juggle som e funds so construction can begm.

Tvan Flintsaid this project really needs to be done and m ade the m otdon to comm it funds
to theDavis& W eberCounties CanalCom pany in the am ountof $2 425 m illion 85% ) tobe
retumed to the Board In 30 yearsat 3 6% hterestw ith annual paym ents of approxin ately
$133,600. W anen Peterson seconded the m otion and itw as unanin ously agreed upon by the
Board.

#E -056 D eseret Tirigation C om pany

Tom Cox r=ported the com pany is requesting assistance to pipe approxin ately 12,000
feetof the South H indkley Canal, and concrete-lne about 9,500 feetof the O 1 D eseret Canal.
This is the sam e asw as previously authorized.



W anen Peterson said he w as associated w ith the com pany and w ould abstam from
voting. ChairTaylor nfom ed the B oard m em bers that legal counselhad said since there was a
m ajority of B oard m em bers In attendance itw as all right to m ake am otion. B1ad H ancock m ade
the m oton t© comm it fimds to the D eseret Irrigation C om pany project in the am ountof $200,000
80% ) o bepurchased In six yearsat 0% nterestw ith escalated annual paym ents. van Flint
seconded the m otion and itw as agreed upon by the Board. W anen Peterson abstained.

SPECIAL ITEM S

#D 965 Roy W aterC onservancy Subdistrict

The sponsorrequested financial assistence to help ins@ll pressurized law n and garden
system s nto ourexisting subdivisions. The subdistricthasnow decided itw ould rather imd the
proecton the private m arket in phases. Ivan Flintm ade the m otion to w ithdraw theRoy W ater
Conservancy Subdistrict profct from  further consideration by the Board. B illM arovecchio
seoconded the m otion and the B card agreed.

#D 984 H olm es Creck Tirigation Co.

The com pany requested financial assisance t© nstalla pressurized sprinkle Iigation
system through m uch of its service area. Because the com pany hasbeen unable to generate
stockhoder support for the project, staff recom m ends the application be w ithdrawn. an Flint
m ade the m otion, seconded by B i11M arcovecchio o w ithdraw the H olm es C reek Irigation Co.
progectfrom further consideration by the Board. The B oard agreed unanin ously.

#E007 NordicM ountain W ater, Tnc.

ChairTaylor ntroduced D aron LeB Janc and M arilyn Thorstensen. RussH adley reportad
the Board comm ited finds in June 2000. A twhich tim e, the sponsor Indicated theirw ell dried
up the previous yearand an em ergency w ellw as Installed ata costof $55,000. The Board
sated itw ould notbe able t© comm it the additbonal $55,000 atthat tin e and suggested the
goonsor retum fora contractam endm entata laterdate. The sponsor is requesting the additional
$55,000 atthis tim e along w ith additional funds fora num berof change orders w hich have
Tncreased the costof the project. A Iso, they recently discovered 4,900 feetof 4-inch pipe the
goonsor thoughtw as 6-inch. Thisw illneed to be replaced w ith new 6-inch pipe along w ith
valving, sexvice laterals, and pavem ent restoration ata costof $208,000.

M arilyn Thorstensen thanked the B card for its inital approval. Ivan Flintm ade the
m otion © am end the contract forN ordic M cunta W ater, The. and r=tum the $1 654 m illion
(85% ) In 25 yearsat3 3% nterestw ith Increasing annual paym ents. W anen Peterson seconded
the m otdon and itw as agreed upon by the B oard.



#1.535 Koosharem Town

The town of K cosharem requested financial assistence to I prove its culinary w ater
system ; the project isbeing fimded by otheragencies, therefore, saff recom m ends itbe
w ithdrawn.

W anen Peterson m ade the m otion to w ithdraw the K oosharem Town projgctfrom further
consideration by the Board. B illM arcovecchio seconded the m otion and the B card agreed.

#1.539 W hite City W ater Im provem entD istrict

The B oard authorized $2 .085 m illion to the district to help constructa three-phased
culinary w atersystem  In provem entprojct. Subsequent to authorization, the district decided to
fund the project through the private bond m arket. Staff recom m ends the projectbe deauthorized
and w ithdrawn.

BillM arovecchio m ade the m otdon, seconded by B rad H ancodk to deauthorize the
W hite City W ater In provem entD istrictprojectand w ithdraw it from further consideration by
the Board. The Board agreed unanin ously.

DIRECTOR'SREPORT

D irectorA nderson r=ported to the B oard abouthis recent trp w ith the seven C olorado
R iverB asin States representatives to M exicali, M exico to discuss the Colorado R iverD ela
issues. The sem narw as sponsored by the U S .G overmm entand the M exican G ovemm ent. M r.
A nderson said afterthe terroristattack on September11 itw as very difficult to concentrate; by
noon of the firstday abouthalf of the people w err gone. He said them ajority of the M exican
govermm ent leaders talked about the need form ore w ater; butonly one person alked about
wanting to putw aterin theDelta. The restw anted m ore w ater form unicipal, industrial and
agriculuiraluses. The environm ental com m unity, both Am erican and M exican, wantthe U S.
and M exico to sitdown and comm itto provide water forthe Delta. M r.Anderson feels the
govermnm ents w ill agree t© talk and do studies to try t© leam m ore aboutthe D elm. Som e day
they m ay com e to an agreem ent to provide m ore w ater forthe D elta. He said the Basin States
w il1be holding am eeting on Colim bus D ay to try and com e to a consensus on w hat their
position w illbe.

M r.Anderson stated he had ncluded In the B oard folder copies of tw o m em os sentto the
govemor briefing hin aboutw hat's happening w ith the BearR iverdevelopm entprojectand also
the bird r=fuge and the enlargem entof Hyrum Dam . Congressm an H ansen has indicated he
would Include these issues 1 the Calfed w aterbill legislation w hich w ould authorize federal
funding to do a feasibility nvestigation and environm ental study of enlarging Hyrmm Dam and
also up © 50% federal costcharing to do a feasibility investigation, and environm ental study of
the W ashakeeDam site.



D IrectorA nderson asked the B oard m em bers if they w ere nterested 1n attending the
N ationalW aterR esources A ssociation NW RA ) annual conference scheduled forO ctober30-
November?2 1n SaltLake C iy thisyear. The division w ill registerallw ho are nterested n
attending. The conference ends aboutnoon on N ovem ber2. The nextBoard m eeting is
scheduled forN ovem ber2 and could startabout2 pm .

M eeting adpumed at1035am .
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